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CORTELYOU'S DBFENG S

TELLS THE SENATE AROUT MHIS

KELIEF MEASURES.

Teview of Treasary Operations NDuring the
Recrnt Panic—Tells for the First Time
That Bids for the Panama Canal Bonds
Resched & Total of $3.230.604.500,

WasrIxoTON, Jan. 20.-«Secretary Cortel-
you submitted to the Senate to-day. his
special report callad for by the e
resolution of Decemb r 12 lass co =
operations of the Urited Ntates Troasury
durire tha panic period from October 1 to
Decelitber § last. In respect to his general
policy -Secretary Obrisiyou savs’

In grery measure taken the Secretary felt
that he was bound, under our existing fscal
and monetary system. to bave regard not
simply (o the "oretations of the Treasury
but to their effect upon the fAnancial condi-
tion of the country The rresent head of
the Dexartment has nor assumed this ob!iea-
ton wilMigi¥ and would be giad to be re-
Heved of it, at least in rare, by suitable legisla-

i but under a fiscal and monetary system
¥hich resuits tw tire accumulations of actual
eurrency -tn the Tremsury at times when it
may be most needed in the markets, and
which affords inadequate means of adarting
the circulation to they demands of business,
it would in his oninion be a narrow view of
his functions which should limit him to keep-
ing his own batanee sheet favorable, while
fguoring the effect of Treasury operations
upon the condition of the dountry If recent
events should lead o intelligent legislation,
tending to adant the movement of currency
more neariv automatically to the require-
ments of busihess, it would be a source of
gratifcation (g the Secretary and would
greatly diminish the sense of resnonsibility
which must weigh heavily unon any oceunant
of the oMce under conditions such as thoe

« of the recent crisis

In making his report Secretary Cortelyou
first recites at avme lanzth the history of
the panic and gives a general resmhons» to
the inquiry addreess] to him. He points
out that when he took chargeof the Treasury
In March las: business conditions were
already becoming unsattiel Prompt re-
lief mesmires to meet the acuté money
market stringency were taken, whioh were
effective at the time, but indications of
future disturbances were apparent It was
decided in Augus: to aid the crop move-
ment by making weakly depnaits of public
money in the national banks in various
sections.

Signs that a severs monetary stringency
had arisen appeared in mid-October In
New York city several national banks
asked the Clearing House for help, a request
which was quic |y followed bhythe Knicker-
bocker Trust Compauy suspension. Runs
on other institutions set in: boarding of
monev began, and in New York city it was
decided to issye Clearing House certificates.
Before this decision the Treasury trans-
ferred about £35.000,000to the national hanks,
which with banking measures' which were
taken tended to stay the panic.
also to mccommodate demands for currency
the Treasury forwarded to New York about
386,000,000 in small bills.

The de osit of large surus of rublic mortey
in the New York banks is declared to have
Been justified by conditions at the time
and by subsequent eveats. Tha New York
banks did not kee: this money, but use!
it to nest o large yart of tha calls
made on them by other'hanks which had

art of their reserves de ositel in New

ori Treasury's rolicy was te give
relief wherever it s6s ned to he requirei
Chicago got #2700, of publiz money
directiy, | ittahurg 84,500,000, ¢ incinpati $1 -
80¢ 000 and Minuea’ olis aud St. Paul $500,000,
while in many r laces revente recei ts wers
allowed to acoumuiate in the banke.
demand for money bacame 5o grear alter the
bank runs in New Y- rk that olearing house
oertificates wore generally resortea to in the
hra: citiesto settle balances between banks,
while “in many plyces outside of New Yor«
certificatés of small denominations printed
v a form for @eneral ciroulition were laraely

use 1.”
accompany the Secretary's report The
issus in h{v York was in oxcesgoor smof-

000,000,

- As A res it of these gnesial Tre~sury orer.
atiors the Government's actual verting
the middie of November and public revenues
were faling off No furthér densits of
public mone? could be made, but in orier
to enable the™m to take out inere-se | ciren-
lation the ban'ts wers allowe | to ¢ 18 it ute
savines bank invest~ent bons for Govern-
ment bon's »8 s:irity for public mone~
on depcsit. Tre diffiouity of perting ben 's
among other thin~s nreventei this me-s ire
from affording fullv effective currency relief
untll the nee1 wes prees: |,

*Just hafore the rentm atsge of the
orisis.” saps the Se-retary. “the rrtionn)
bank note circulstion stood (on Oc Bler

18) at $607,118,742,. Whila strenuous efforts |

were made, especirlly by some of the
Iarge nks in New York and Chieago,
to_comply with the exrressed wishes of

e Dansrtment and of the Comptroller of
the Currercy to Ineresse circul>tion. the
amount outstanding had risen on Nrvember
110 ~niv 61122678, pnt on Nev ember °
10 *P31.8344943 The most imporinnt in-
crersa in the cirenlation took pl~ce after the
afnotincement, about to he referred tq, ~f
the Governmant issues of Panama bonde
and one vear Treasury certlficat~a = that
the circulatian atrained on D em"er ' the
amonnt. ~f $488,218,160; ~n D~ em' er .5 $674 -
014,235, anA finallv, on D am™er 31, $800 130 -
865, Bv the lattar dat~ the uroant pressurs
for currency hai rracticallv ceasad, and pet
notag continued tn be issued in eomriiance
with arders previcusly received, unti] the
ontatanding cireulatinn an Saturday, Ja: -

R last, was 208 07 8%, "

trthar 1o countarant the currence
&mlnm the £0.000000 Pararma Capal

4 issus and the igsua of $100 000 000 of
3 pear cent. oertificates of indebtedneas
wara decritad upon, for bv providing for
the transfar to the banks of a part of the
purnhass money as additioral public de-
posita a considemahle net inrregas in ojiren.
Intion was possible. The Secretary con-
tines:

Ult mately the rean'ta of these offers on
the part o' the Treasury were such that it
was found necessary to (ssue only $24,631 089
ip the Panama bonds and $15.476.500 in the
certificates of indebtedness, Practically all
of both clvises of obligations, excepting
S0L.820 in bonds, were used as the basis for
increasing the bank note circulation or secur-
mg public deposits.

he agpnouncement of the issuea of new
eecurities by the Treasury, accompanied
by the publication of a.letter by the Presi.

., dept to the Secretary of the ‘| reasury, marked

in some degree the turning point of the panio.
The deficit in the reserves of the New York
Clearing Hoise banks, which on November
18 was $52,008,050, in"reased” in the next week
less than 3500,000, and in the following weeks
tyrned rapidly downward, until the amount

December 38, 1977, was only 520,170,359,
afd by Jannary 18 had been converted into
a wenine of 822635475, The cash holdings
of these bank+, which had touched a minim im
on MNovember 28, 107, of $215,851,10, rose
o January 18, 1008, to $294,18.,600,

His review of panioc history concluded,
Secretary Cortelyou takes up “the lexal
aut.horus and the reasons [or certaio meas-
ures and the minmer in which they were
carried sut.®  Concerning the issue of the
Panarra Canal londs and certificates of
indet.tedness Secretary says:

The issus of new seeuritles by the Treas-
ury Drprirtusat was influsnead by the con-
clusion thait it was advisible to tike some
strong and resoluts step which would con-
vinee the pnblic both at home and abroad
that the Government was thoroughly alive
to the situition and determined to give Ity
aid in every possible legal and propsr form.
The most potent weapom at such times in
bringine & orisis Lo an end is often as muoh
one of moral effect as of the definite action
takes, ‘

It was with this view of the situation that
the Scorelary of the Treasury, in proposing

In order '

The |

Statistics of those certificate issues |

wrg reducei to about $5.000.000 bv |

¢ luuo.u an
y osnt. for
the eonstruction of tha Panama Canal and

100,000,000 in 8 per cent. Treasury certifi-
cat s for one year, e the qualifoation
that these amounts should be lsued only
“if neceasary.”

While the pressure wpon the banks was
not sllayed at once by this peasure, con-
fidcnce was 80 far restored that the premium
| on ourrency fell immediately, and bids were
reorived in such volime for both classes of
issues that it was Mol considered uecessary
to allot even half of the total mmount of the
Ewo issues.

The ome year certificates were issugd.
under authority of the act of June 13, 1898,
l“‘mm' such issues when necossary to

me«t the expenses of the Treasury. The
| oriticism hae been made that with a nominal

cash balanos of some $200000000 in the
{ Treasury tHe occasion contemplated by
l the sct did not arise and the power there.

fore did not acorue to the Sccretary to make
l an lssue of such securities to meet current

expenses. From a striotly legal point of view
| there i@ probably no question that the de-
{ termination of the slon for making such
a0 lssue is within the discre tion of the Secre-
tary of the Treasury. Indeed it is expressly
made so by the statutes. From a financial
| point of view the Seoretary felt justified In
exercising this discretion with due regard
to the amount of cash actually in the Treasury
as well as to the amount shown upon the
balanoe sheet, including deposits to national
banks.

The new securities ware offered especially
to anable the national banks to increase
their ciroulation. - Tais end, it is asserted,
*would, in the opinion of the department,
have justified an absolute restriction of the
' awards to national banks.® It is pointed
out that the legal right to restrict allotments
can hardly be aquestioned when the offer
reserved “the right to reject any or all
biis." [t was deci¥nd that if the new se.
curities were allott dto individuals in large
sums the result would be only a further
withdrawal of cash from banking institu.

s,

ons

The total bids for the Para™~a Tanal bonis
amounte ' to$2,22), 04.°8 hes ys, or mora
than forty-fo r ti ‘es the anoint offered,
; This fact, uot Feretofore made rublie,*ould
 have stamred the loan as an even mors re-
| markable success than it vas if all these

bi 8 o111 have beén reraried as made in
| good fath by res-onsible rarties. Fx-
| amination of the bils shows, however,
that manywf hem were not only s~eou:lative
in character but that they v ere ma ‘e in
many oases for very larce amounts by tho:e
who \ ere rersonally irres-onsible and in-

oa“able of having ma le even the smallest |

rreliminary rayment if such rayment ha |
been required, When the a~aris were
maie therefore the bon’s v ere awaried
without hesitation to national banks in
| those ca:es whera the rrices o"ered vers

10234 or higher ani where the biianrearsd |

in other res-ects to he ma e in gool faith
| and v ith vl ca-acity on the rart of the
| biddertoe ecute l1scontract. Theamount
| thus & .ar.:et to national banks was $24,-
| 90®.~40
The awards made to individuals were
Il ited to those cases where the amounts
su! scribed for were for $10,000 or less, he.
cause such hids had at least a prima facie
| arrearance of good faith Even uron this
; modest Lasis the raynents made after the
| allotment of the bonds showed that a con-
| miderable portion of these srall bids were
| speculative and more or less irresa;onsille
dlele was Jutie ?;e_c laly @ opport_uity
| in the certi.icates of indebtedness. They
| were partic larly a'ailable {or national
| bank 1 se In increasing circ 13on, and for

| this reasom and beca se mere anno.nce- |

| ment of the new sec rities had had a eal -
| tary e ect, making it ' nnecessary to issue
more than a fraction of the il amo nt, it
was decided to make no allotments exocept
to national banks. -Only $15,438.50 of the
certi .cates were pt o.t, and all are on
deposit with the Treas''ry as a basis for
| cire .iation or sec rity for pubiic aepesit.
The terms of the iss ‘e are such as will
enable a rapid contraction of cire lation
against it to be made. The afect of the bond
| awards wa=e to distrib te them rmone
hanks in forty States. The
want amon~ eithteen States. In order to
puard arainst inflation of Lank note cireu-
latisn both issues were restriote! as soon
as it appeara! that the announcement «f
them had operated to restore public cou-
| fidence.
ine net result of the
| tions under the present admi-istration of
| the Department, the Secretary says
has not been to increas: 1w prisei-
pal of the public deht, or the nrerest
chargee upon it. in spite of the recent issues
of securities On the contrary, the princi-
al of the interest bearing Jdebt decilned
rom $920,009.510 cn March 1. 1007, to 80K, .
210,080 on Decenber 31, 1807 Inte st
charges stand at about $2.500.000 less than
in March.last.
In the immed'a'e future, Mr. Cortelyou
poin's out, the Secreta~v of the Treasury
must consider these matters aTecting his

| poliey:

Ve bhas the option of redeeming the out. |

standine *63,054 460 »! S;anish war  lean
8 oer cents. which have not bheen converted
mto 2 per cent. cousols

Shrinkage in custorns and internal
nue receints is greater that was expectad
when the estimates for the current fiscal
year were nade,

| he effect which the withd-awa! of publiz
| derosite will Fave an the'finanma’ sithation

If new Je~itlation does not re.eve the
Cec etary of the ‘L reasury from the obliga-
tim which has tacitiy arl en 1 ncer ow
e | tine tiscal and currency =ysten
exe ci o a suardianshin over the money
markeat , then <ti.l another factor must ' »
ke, t e~n tantly in view “Thisisthea' ity
to re isve the money market by makinz
deno-its of public f nds during the autumn,
the season when the demand for money
i usually rreate t. The e artrent con-
giders it of the hi he t de"ree of importance
under the e i tin® sy tem to retuee the
pre-ent volume of denosits of public menevs
in the hanks for this purpoce alone, even
anart from the accumulati>n in thaTreasury

the 3 rer cent. loan and for covering ordi-
nary defoits. The'e i: little doult that
the amount of pubiec money deposited in
the Lanks as a resvit of
new secirities will Le re vired for one or
the other of these ’wrpous.

Practioally, therefore, it will be necessary
to draw uron the funds which wers in the
1 reasury Fefore either of these issues was
made in order to deal with the maturing
SYer cent Yonds, to meet a deficit ig the
current receirts if it should ecour and
finally to accumulate a fund which can be
uséd amain for the relief of the money
markets in the autymn. The De-artment
is finnly convinced that the cash halanoe
now on hand is not more than adequate to
meeat all these requiremrents and that no well
founded criticism can lis against its rolicy
of increasing the talance temrorarily by
the sale of securities, with the hﬂe:nul
rurrose of preventing grave cial
disaster
OBJECT TO CORTELYOU'S REPLY.
Tillman Says He Makes & Printed Defepce

Before Submitting the Facts.

WasgvoToN, Jan. 20.—Democratic Sen-
ators, le1 by Senator ( ulberson, chairman
of the minority, raised a storm of eriticism
against Secretary ( ortelyou to-day Lecause
be sent the tenate a prioted pam-
phet expre:sing certain conclusions drawp
from the array of ligures he submitted
. in response to the Senate resolutjon ask-
, ing information on the re.lef measures

“He has made his argument in this
printed pamgphiet .efore he has submitted
in print the facts upon which the.argument
is basel,” sal | CulLerson. .

Mr. ‘lulao dec.are that Mr. Cortelyou
was “assuming the air of a President before

| whether the Vice-President had compared
the printed pamphlet with the report sent
in by the Secretary, to learn whether they
contained the same material.
Vice-President Fairbanks replied that he
had not exanined the documents and he
had not supposed he would be expected
1o do so. -
“l assumed that the Chair knew more
than he was upootod to know under all
circumstances,” retorted Mr. Culberson.
Senator | of . o bein
called  pon by ..r. Tiiiman to explain, sai
he did not regard the matter as at all im~
porta Secretary of the Treas-

certificates |

I'reasury opera- |

reve- |

to !

of ademate funis for the refe nption of !

the two issues of |

be has been elected.” Mr Culberson asked !

.
§ AN

'-...&',a-f
8¢ to print a part of his report
.?uk:nolc.w‘ ;

' ary
}"‘E from South Carolina has

{ been insistent on geiting information.
‘Lot there be li ht,’ was his demand,” said
et ey ey

® objects to ort of t o
the Treasury to ‘shed u the darkened
mind the lizht divine.’ e wants his light
all at onoe or not at all.”

“Does the tenator from Massachusetts
consider t is any Ilqht between
the %0!0" of t pamphlet?” demanded
Mr, Tillman.

Mr. ge was framine his reply when

ain interru ¥
!lﬂhl.h':htb‘:d x u:ﬁ
e re an t
egytes e & thar ey g
o o TN b en, d tek o
muo ght in that nt: report,
whether the Senator from South Carolina
will discover it | cannot say.”

Mr. Carter of Montana was defending the
action of the : when Mr. Tillman
again broke in to Ouﬂm that Mr. Cortel-

boo::‘lng mﬂ for President
) 3 bg.n:‘mr from South Caro-

i lina will aoquit me of being a partisan in the

* matter of any Presicential boom.,” said
Mr. Carter. “I have conferred with all the
Presidential candidates and they will acquit
me of being a "J‘nnlun in my cheoice of
Presidential candidates.”

Mr. Tillman said he objected not to the
printed r, but to the rleonc:? i-un:‘
a ted ence of himself in advance

the facts upon which the con-
clusions in the defence were based.

Mr  Aldrich ended the discussion by
suggesting that instead of treating “a
serious matter in a serious vein” the two
Senators were indulging in a comedy.

HOPE FOR APPALACHIAN PARK,

Forestry Asssciation Told That Speaker
Cannon Has Withdrawn Opposition.
WasmINGTON, Jan. 29.—~Members of the
American Forestry Association who began
their twenty-seventh annual meeting in
Washington to-day are very happy to-night
over authentic information that Speaker
Cannon has withdrawn his opposition to
the bill for the establishment of national
foresta in the White Mountains and the
southern Appalachian range at places
most suitable for protecting the watersheds
of the great rivers. The territory pro-
posed to be set apart comprises about
5,000,000 acres in the South and about 8:0,0W)
acres in the White Mountains. The bill
carries an appropriation of $5.000,000.
According to the members of the aiso-
ciation the Speaker has become convinced

legisiation is so strong among members
of the House that it would be unwise to
attem to stem the tide. He is repre-
sented as having said that he thought he
would be ohligej to let the bill come to a
vote.

To-day's session of the Forestry Asso-
ciation was preliminary mainly to a hear-
ing to ba given by the Houss Committee
on Agriculture to-morrow on the Ap-
palachian Park bill. It has been agreed
that CGov. Hoke Smith of Georgia “shall
have charge of the association’s forces
b fors the committee. Gov. Smith, Gov
Floyd of New Hampshire, ex-Gov. Rollins
of New Hampshire and Ligon Johnson of

| Atlanta, president of the Appalachian

‘ Natioval Forest Association, will bz among |

the speakers.
The meeting of the association to-day
i was well attendad. ¢ About fifty delegates
| are here from New E
| South there are representatives of nine
Stat's, each State having a delegation
appointed by ite Governor.
National Forest Association, which has
ita headquarters in Atlanta, has the largest
ropres-ntation, and there are delegations
also from chambhrrs of commerce and
* boards of trad2. Socretary of Agriculture
| Wilson, Chi f Forester Gifford Pinchot
of the Agricultural Department,
Smith, Rsnator Gallinger end Mark Packard
of Buffalo were among the speakers
| to-day’s s2ssions.

|
f His Predecessor Four Years Ago.
| WasmINGTON, Jan. 20. -t was a great
day in the official career of William Jeel
Stona, United States Senator from Missouri
It marked the triumph after four years of
a piece of le islation that will Le incecarably
linked with the name of Mr. Stone when the
mali "nant references fo “gumshoes” and
*hidden ezgshells" have o e
| in Missouri polities
A Lill “to amend the laws relating to the
impourtation of impure and unwholesome
tea” was passed by the Senate to-day with
| out ohjection. Four years ago it was in-
| troduced by Francia Marion Cockrell, then
| & Senator from Misgouri. It was his last
act of any conzequence |t
the calendar,

e obsols

re-

| nm{‘idl
mained on

1

| Attiea,

| fined to appointments.

that the desire for the enactment of this |
|*ia not entitled to recognition as a Republi-

|

| ments on the Republican side of

ngland, and from the |

Appalachian '

Gov. |

at |
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A. PORTER'S TROUBLES
e
HIS POST OFFICE PATRONAGE
STiLL. HELD UP.

Doubt Cast on His Repubiicanigm by Sena-
tor Platt "and the “Cengressional
Record” —In the House He Is Generally
Referred To as the Man Without a Party.

WASHINOTON, Jan. 20— Peter Augustus
Porter of Niagara Falis, who yucoeeded
James W. Wadsworth, Sr., of (eneseo as |
the Representative from the Thirty-fourth |
New York district, wears a worn and hunted
look these days. In his scrambles at the '
pie counter and his efforts to have his nomi- |
nees confirmed by the Senate he is con- |
stantly running into the burly form
his predecessor, Mr. Wadsworth. ’

“Some years ago a political play was
written,” murmured Mr. Porter " to-day,
“in which the principal character was a
new member of Congrees. ' Upon his elob-
tion he exclaimed, ‘I'd rather be Balaam's
ass than a member of Congress.’ | don't
know about the Balaam part of it, but
if there ia anybody up in the Thirty-fourth |
distriot who thinks serv his country |
at Washington is a cinch I'd like to invite
him down here to look the ground over.”

Mr. Porter has had his elbows on the pie
counter since November, 1908, when he
rode into publie life on the back of a heifer.
All he has been able to remove from it so
far is a bunch of post office nap'?im nents.
While the orders issued at the ite House
are to the effect that Porter shall be recog-
nizad as the distributor of Federal patron- |
ufo in_the Thirty-fourth district friends
of Mr. Wadsworth in the executive (lelcnn-
ments yield a reluctant aoquiescen®e to
the Presidential madnate, all of which has
contributed to the unhappiness of Peter
Augustus Porter. !

t ‘week the President nominated |
Porter men 1o fill the postmasterships at |
Arcade. Barkers, Dansville and |
Lockport. Yesterday Mr. Porter smiled |
for the first time in weeks when Le learned
that Sepator Platt, arousing himselt for a
time, had asked the Senate Committee on
Post Offices to suspend action on these ap- |
peintments until lha had an opportunity |
to confer about them with Mr. Wadsworth.
Porter ia trying to find out whether he, the
sitting, or Mr Wadsworth, the former
member, is to be recognized by the United
States Senate. |

But Mr. Porter’s troubles are not con-
Senator Platt and
other leaders, it s understood, want to |
know whether Porter is a Republican, a
Democrat or a member of the Indepgndence
League. Mr. Wadsworth elaims that Porter

oun. The House of Representatives 18 not
unanimois on the sabject. ,The party cau-
cous deniad him admission to the ranks,
while Speaker Cannon gave him assign-
two or
thrbe committees, among them one which
deals with the acoustic arrangements of
the Capitol. One edition of the Congres-
sional Direclory classifies Mr, Porter a8 an
Independent: another puts him in the list
with the Republicans. Mr. Porter kee
protesting that he is a Republican, while |
in the House he is referred to as “the man
without a party.”

In the meantime Mr. Porter visits the
Capitol occasionally and he shows up at
the Departments more punctually than any
member of either house. When he first |
arrived in Washington he was a round
faced, jollg little man, with @ cheery word
for everybody. He has grown worn and [
thin of late and has reached the conclusion,
his friends say, that the political game is a
pretty strenuous proposition

STANDARD OIL REBATES.

Testimony That It i:ld A Six Uent Rate
While Bills Showed Rates of 18 or 19 Cents,

WasniNaToN, Jan. 20.-That Whiting,
Ind., where the big Standard Oil Company
refineries are located, was the favored point

ol | Ly railroads for the shipment of petroleum
| GREAT DAY FOR SENATOR STONE. |

products was the substance of the testi-

" mony brought out to-day in the heanng

Has & Bl Passed That Was Introduced by |

Lobling above |

| the calm surface of the Senate oceasionally, !

only to be subn rzed again by the Sena-
torial *1 ovject.”

Senator Stone fell heir to it
mat the ohietions with calm and rezigna
tion. Day after day it came up as the
calendar was read Senator Rean was
an insistent objector. Later Senator Lodge
i ecame inquisitive. Last week he an-

At first he | and the rate paid by the Standard through

nounced that he had callai for information |

from an esecutive department regarding
the Lill. Stiil later he announced that he
| had not heard frém the department

“This Lild has had rough saiung ever

since it was proposed.” suggested the Sen. |

ator from Missouri rather sadly to Mr
Lodre when Mr. Lodge ol jecte {1 on Monday

“1 do hope the Senator will allow it to pass.” |

When toe L ill came up to-any Mr. Lodge
explaine | that he was still without the de-
eir>1 information from the department
Lut he would interpose no further objection
There i3 a cloakroom story that Mr. Stone
had vowed that no more busineis should Le
traniacted until the tea bill passed

‘the Lill allows the importation under |

Treaasu
ings.
firm of St. ]
who wante | to extract “theine” or “caffeine”
from the prohilitel tea refuse’

The Lill has not Leen passedi by the House.
There may t @ danser ahead in that quarter.
Sneaiker Cannon i3 not from Missouri but
he insists on Leing shown.

CHAPLAIN STIRS THE HOUSE,

He Asks the Lord to Deliver Us From the
Jingo and Other Undesirnbie Citizens,
WasHINGTON, Jan. 29.—~Chaplain Couden

stirred the House of Representatives with

his opening prayer to-day as it never has

the oldest member on a similar cccasion.
As he said “An.en” a gasp of astonishment
was heard on all sides, followed by shouts

hear anything like that¥’ and “Whom does
he mean?”

“Good Lord,” the prayer began, “deliver
us, we beseech Thee, from the jingo, the
demagogue, the bigot and all other unde-
sirable citizens, and give us instead the
patriot, the statesman, the broadminded,
generoushearted, manly man, that Thy
kingdom may come Thy will be done
on earth as it is in heaven, for Christ's sake.”

. Navy Orders.

Wasnixorox, Jan, . —~Toese pavy orders were
lssued 10-day:

Rear Adraleal H. C. O, Colby. rei red, placed on the
retired lint,

Assistant Paymaster F. H. Willlams, orders to
' the iellef revoked: continue duly as commissary
officer, of the West Virginia,

Assisiant Paymaster E. . Morse!l, orders to the
West Virginia revoked: 10 the Yorktown,

Assistant Pc\muur M H. Palibrick, from the
Yorktown to Naval Hospital, Mare Island for
treatment.

Ensign R. W. Kessler. from Naval
Yokooama, to the Chatianoogs.

GOING TO CALIFORNIA?

Before you start you shoild have coples of our
bookiets, m.r tel lists, &c. The electrie lghted
LOS AJOE 5# LIMITED, via the CHIC. &
NORTH WESTERN, UNION PACIFIC &
PASRIOURS, ST S PATMAN
and the C \ N "
Ve e CHICAGO. PNION. PACIFIC & NORTH
WESTERN LINE, afford
continental serviee ever known. Tickets and Infor-
y matlon oa uest. R. M. Johnson, General Agent,

C: & N. W. Ry.. #: Broadway, New York.—Adv,

Hospltal,

regulations of tea dust and aweep- |
is primarily for the Lenefit of a |
uis melicine manufacturers !

been stirred before within the memory of !

of laughter and the guestior 8. *Did youever |

| of the President, Vied-Prosident and Mem-

the most complete trans- |

of the case of the Government to ‘annul
the charter of the Standard

t'. M. Schindler. who took part in the
Government's inquiry into the operations
of Standard Oil. was on the stand. He
testified that he examined 1,908 cars of the
Chicago and Alton and 2,000 cars of the
Chicago, Burlington and Quincy, all carry-
ing otl Of the 1,908 cars the way hills
showed on their, faces a rate of either 1%
cents or 10 cents per 100 pounds, but that
settlements weye made with the railroads
by the Standard at a rate of 6 cents per
1w pounds  The bills presented to the
Standard for these shipments did not show
the I8 cent or 10 cent rate except in a few
instances. The shipments in question cov-
ered the period from September 1. 1903,
to June 30, 1906

He testitea that the difference bheiween
the published tarviff rate from Whiting
to various points south of the Ohio River

Grand Junction, Tenn., amounted from
5'y 10 10'5; the total difference on 314 cars |
amountad in the aggregate to $17.207
He also tmﬁiied to and put in evidence
a schedule of rates showing the diference |
between the rates from Pittsburg, Clewe. |
land and Toledo- Iindependent shipping

wints ~to various towns south of the Ohio |
River, such as Chattanooga and Birming-
ham, and the rate from Whiting, the pub-
hshed tariT rate from Whiting and the rate
actually charged through Grand Junction

I and kvansville to the same points

The witness took Chattanoogn as an |
illustration point. The distance from
Pirtsourg to Chattanooga was 850 niles
and the rate 47 cenis a hundred pounds.
The distance from Whiting actnally trans. |
ported was 849 miles and the rate 25.6 cents,
I'he distance from Whiting by the short
line mileage would be 539 milesa ang the
rate was 395 cents. The distunce Yom
Cleveland to Chattanooga wam 532 miles |
and the rate 42'4 cents. The distance from
Toledo 539 miles and the rate 43 cents.
All of this testimony was dMiQ‘mvd to show
that the railroads favored Whiting, the
Standard nh:ppi point, to the prejudice
of Toledo, Cleveland and Pittsburg, the
shipping points of the independents

BRAZIL'S AMERICAN CAPTIVES.

One Accused Flllbuster Badiy Hurt—Four
- Awalting Trial.

WasHiNoToN, Jan. 20. A mailed report
was reccived al the State Department
to-day regarding the recant revolutionary
expedition against the provinee of Minas
CGera », Brazil, in which four Americans
were arrested, The prisoners are now
awaiting trial. George Vyes of Hoboken,
one of the membors of the party, was so |
badly injured that it will probably ba |
né cassary to amputate his arm. The trial
will probably be dclayed until he is well
enough to be arraigned

Movements of Naval Vessels.

WasminoroN, Jan. 29.-The
Chicago has arrived at Callao.

The gunboat Wasp has sailed from Nor-
folk for the navy. yard, New York; the
cruiser Arkanmsas from Annapolis for Nor-
folk, the supply ship Rainbow from Cavite
for a cruise to the southern Philippines,
the gunboat Des Moines from Newport for
New York, and the gunboat Dubuque from
New Orleans for Puerto Cortes,

The Stringham haa been ordered placed
in reserve at Norfolk yard, her place in
tl!:ird torpedo flotilla to be taken by the

orter 3

Bryan to Speak To«day on PubMeity of Cam.
paign Funds.

WasniNoroN, Jan. '29.--William Jennings

Bryan has made arrangements to appear

cruiser

of |

| that they would,

| committee

| respondin,

bofore the Houss Committes on Election

bers of Congress to-morrow and speak in
hehalf of Perry Relmont's scheme for pub-
licity of campaign funds. Mr. Belmont's
bill has been introduced by Representative

McCall of Massachusetts and is now before
the commitiee.

GOMPERS LEABNS SOM
And Realizes That the Knocks Ho Gave the
National Banks Were Not Justified.
Wasmivoroxs, Jan. 20.--Samuel Gompers,
president of the American Federation of
Labor, dropped into the room of the House
Committee on Banking and Currency this
morning, not to make a apeech, as he said,
but just to listen to what others had to
say. The committee was having a hearing
on the ocurrency question.. The oppor-
tunity to deliver himself of thoughts, when
asked if he had anything tosay, Mr. Gompers
could not turn down,
Almost. the first thing he did was to go
after the national banks and give them a
few knocks. Mr. Gompers pointed out to
the committee how rich the banks were
getting because they bought bonds from

L

the Government which paid them interest f

upon them, and then they issued notes
upon these bonds and loaned the mon
to the "peepul” at high rates of ini
'l’fhuc Mr. Gompers
O
the national banks were making
he expressed it, “coming an
thought that ought not be
in this strain for a time, and appartenly
that sort of talk grew tiresome to some of
the members of the oommittee.

Mr. Hayes of C(alifornia then fired a
question at Mr. Gompers which stunned
him for a minute.

_ “Don’t you. know,” said Mr. Hayes, “that
if that transaction which you describe were
a nroﬂuhl-n one for the r)u.nk. they could
this day, it they desired, take out more
than $300,000,000 sdditional notes; and don’t
you know further, as a matter of fact,
that national banks make less than 1 per
cent. interost upon the bond seoured notes?”

money, as
uo(u;.":y

balance

ed th bers | Y‘u’u‘»&’dm and accrued
oW ® mem Iy ‘

the committee in their ignorance that | Heuts due and o

Her ran along i Total Assets

l

No, Mr. Gompers did ngt know either of |

these things and he w uch surprised —
more surprised at the stggestion that he
did not know all that was to be known
about currency matters than he was at
the facts themselves as stated in Mr. Hayes's
question.

“Well, " said Mr. Hayes, “such is the case.
And don’t you think that if the transaction
were profitable the banks would take ad-
vantage of it?"

Mr. Gompers thought again and thought
because he raid he had

I

|

never known of a national bank to fail to '

take advantage
its way

COST OF CURBAN OCCUPATION.
No Effort Made to Colleet It, Although
Cuba Has $12.000.000 in the Treasury.

WasHINGTON, Jan. 290.—A variety of
subjects were discussed in the House of
Representatives to-day
consideration of the wurgent
appropriation bill,
pending business for a week past.

Mr. Tawney _of Minnesota, chairman
of the Committee on Appropriations, in
charge of the bill, told Mr. Clayton of
Alabama that so far as he knew no effort
had been made by the Administration to

| colleet from Cuba the amount expended

on account of the army of oocupation, now

amounting to almost five millions, although | the chairman says, was made with the possi-

Gov. Magoon had reported under date of

January 14 that the Cuban Treasury con-

tained about $12,000,0%00 available for that
®

pur !

.\muleﬂeld of Maine, in conn‘ecﬂon
with the item of $1,000,000+ for carrying
navy coal, vigorously denounced what he
termed the lack of common sense on the
part of Congress in failing to build up an
efficient merchant marine for the navy
for which hundreds of millions of dollars
had been expended, with the result that
the battleship fleet could not steam to the
Pacific without being dependent upon
foreign ships for its supplies.

Mr. Sherwood of Ohio gave the estima:
cost of his bill to grant a pension of $1 a
day to 175,000 veterans of the union army
in the civil war at $17,500,000 the first year,
declining at the rate of about 13 per cent. a
vear for nine years, when they would all
have passed away. Last year 28,000 of them
died, one every ei#hteen minutes.

Fourteen additional pages of the
doficiency bill were approved by the
of the whole, and then the
committee rose And the House adjourned.

FRENCH-AMERICAN TRADE PA(T.
1t Is Not a Reeiproeity Treaty, but a Trade
Agreement Its Effect and Scope.

Wasninaren, Jan, 20.- In response to
many inguiries received at the State De-
partment as to the scope and effect of the
French-American trade agreement
clzimed yesterday by President Roosevelt
it was explained that no reciprocity treaty
hi® Leen signed: that the failure of
wiich treaty negotinted with France seven
years nﬁ:. had demonstrated the improb-
ability of the ratification of surh a conven-
tion. But the Department found itself
obliged, in the interest of the fireservation
of Ameriean trade, to concede to France
the reduced duty on champagne, as other-

| wise the maximum French tarif would

have been applied to Porto Rican coffee
and to the extremely valuable American
potroleum trade, both of which were threat-
oned by adverse legislation in the French

| ehamhers

It the case of cottonseed oil, which now

i enjoye 4 minimum tariff rate, there has

twen no further reduction obtained, but
instead’ the Department is content with
having suceeoded in ite struggle to prevent
n threatened increase of duty on that article.

In addition. American trade generally

| ix powerfully sustained through the pro-

viso in the agreement that if any duties
are impdsed by France on any American
product greater than those now in existence
and deemed by the President to be unjust
the champagne concessions will he with-
drawn, conseauently the French Parlia-
ment is stopped from increasing the duty
on cotton seed oil,

Attention is also called to the fact that
the negotiation just concluded is a pow-
erful argument in favor of the maximum
and minimum tariff, under whose o -
tions other countries will find it an object
to reduce their rates in order to secure cor-
reductions from America. In
other words, instead of treating all countries
alike, we may favor our friends.

AGAINST ENLARGING NAVY.

Memorial Frem a Ministerial Soclety of
This Clty Read In the Senate.

WASHINGTON, Jan. 20.-—A memorial from
a ministerial society of the city of New
York, adopted January 25 at the Fifth
Avenue Hotel, was read in the Senate to-
day. 1t wassigned by the Rev. Charles E.
Jeflerson, pastor of Broadway Tabernacle,
and twenty-one others and protested against
the plana for enlarging the navy.

Senator Hale, chairman of the Naval
Afairs Committee, who had received the
memorial, asked that it be read ard re-
ferred to his committee. The memorial
was as follows:

We whose names are undersigned, voicing
as we believe the sentiments of many thou-
sands of American citizens, respectfully
express to you our earnest hope that the
present Congress will call a halt in what

| seems to us the neediess and bazardous en-

largement, of the United States ravy.
Belleving that America should be the leader
among the peacemakers of the earthh we
cannot but look with regret and alarm on
the further multiplicatiop of battieships,

which this is likely to have upon the temper

and fortunes of our own people but because

it is well nigh certain to retard that reduction

in the armaments of nations for which a

sorely burdened world has long been waiting

Crulser Des Molnes Wea hered the Gale,
but Didn't Find the Derel et

WassinaToN, Jan. 20.—-The oruissr Des
Moines, which was sent from thie New York
Navy Yard several days ago to desiroy a
derelict floating about eighty miles #Huth-
east of the Nantucket lghu'\l?6 was un-
able to find the dereflict and it Is belleved
zha:'i‘tl wdn‘n broken "(I:P by the nw pol?
sev ago. ommander e
tm l;‘- llgl'u- to-day sent a &:
i a Department eayi
g}m hvzd weathored the nlz.ond was not

ured. :
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Life Insurance Company,
Hartford, Conn.,,

JO“N M. TAYLOR, President.
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for
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UNIFORM RAILROAD ACCOUNTS,
Chalrman knapp Says It Wil Tend to
Steady the Market for Raliroad Securities.

WasHiNoroN, Jan. 20.—That feature of
the Hepburn rate act authorizing the
Interstate Commerce Commission to pre-

railway securities and to strengthen the
oredit of all sound enterprises, according
to a statement contained in a communioa-
tion to Sengtor Aldrich of the Finance
Committes by Martin A. Knapp, chairman
of the commission.

This communication was in reply to one
addressed to the commission by Senator
Aldrich, in whioh he asked to be advised

, a8 to what rules had
been promulga the commission
relative to aoccounts t would “tend to
-ubuu{ to railway

securities.” desired this for use in con-
nection with the Aldrich currency bill,
which endmerates approved railroad stocks
and bonds as security for the emergency
notes provided by the terms of that measure.
The system of accounting now in foroe,

bility that Con at some future time
might deem it wise to require an inventory
of railroad property and authorize some form
of supervisory control over capitalization.
It was aleo introduced with the ob{:ot of
disclosing what stocks and bonds do in fact
possess a certain stable value. The chair-
man asserts that the accounts of railwa
are no longer private matters, but on th
contrary are completely subject to public
controb, as are the accounts of the United
States Treasury, and when the machinery
was perfected and rut. into successful
operation there would arise a general
confidence in railway securities which would
give them a sure and stable value, pro-
vided the en rises which they repre- |
sented wers sound commercial en rises.

The chairman says incidentally that the |
Hepburn act authorized the appointment,
of a/board of examiners of aeccounts.
This work had not yet been organized
because of the fact that no funds are avail-
able for the purpose. The programme
for the organization of the board includes
a plan for branch offices at certain selected
railway centres, and a set of instructions
prescribing the manner in which these ex- |
aminations shall be carried on are suffi-
ciently advanced to warrant the statement
that the formal examination of railway
will be effectively
begun on July 1 next, provided Congress
made the necessary appropriations for the
purpose.

TREASURY DEFICIT INCREASES.

If the Present Ratio Is Kept Up It May
Reach the Predicted 8$100.000,600,

WASHINGTON, Jan. 20. - A deficit of $100.-
000,00 in the United States Treasury for the
current fiscal yvear, as predicted by Chair-
man Tawney of the House Commiitee on
Appropriations, is not an improbable condi-
tion if the ratio of receipta to expenditures
during the last few days is anyv indication
of what is to he expected in the future
For several days the excess of rexilar Gov-
ernment disbursements over receipts has
averaged upward of $1.000.600 a day. To-
day the dxpenditures were $055.608 ip cxcems
of the receipts from customs, intg=ra;
revenue and miscellanecus souroes con-
bined. During the current month the dis-
bursements have run nearly $10,000,000
aliead of the receipts, and the defloft of the
fiscal year, which has five months yet to
run, i8 more than $18,000,000.

For the last week or two the expenditures
of the Government have been unusually
large, the amount in the present meontn
being more than $10,000.000 larger thas in
the same month of 1807, At the same time
the receipts from all sources have decregsnd
by more than 34000000, gThus far in
January there has been a alight increase
in receipts from mniscellaneous sourcos,
but the currvent income of the Government
from customa and internal revenue hus
fallen off considerably. The decreass in
customs receipts during the first twenty-
nine days of January has heen nearly
$5,000,000.

Bills Intreduced In the House.
WasHINGTON, Jan. 29 —Representative
Sabath of Nliinols to-day introduced a bill
providing for trial by jury of persons who
are charged with contempt of court.
Representative Lamb of Virginia to-day
introduced a bill “to provide a uniform
standard of roadbed for all railroads en-
aged in interstate commerce, to provide
or the abolition of grade crossings. the
double tracking of all roads attaining a
certain volume of traffic and a uniform
of automatic blocks and signals
n?mo_oomtruotion of all passenger cars
o .

Agencies at: 14

$249,356.745.45
$253.041.382 94
$4,284.637.0

196 Market St,,

Newark, New Jersey.
West State St.,
Trenton, New Jersey.

Will You “.Spend a
Penny to Increase
Your Business—

Your Satary?

Sign and mail the oou below.
no money! Take no risk

One hundred and twelve of the world's
master business men have written ten

—Hunhﬂunn‘c
~Co nce
Cost - in,
‘Businees Gemersisns
~—Competition chtlg and
—M ment hundreds and hunln& of
—Orgaaization otner vital business subjects
A booklet has been published describing,
explaining, picturing the work. 2
and 3 tell about managing businesses h
great and amall; pages 4 and 5 deal with
credits, collections and with rock-bottom
purchasing; pages 8 and 7 with handling
and trdnlﬁ men; 7 to 12 with sales-
manship, with ad ng, with the mar-
keting of s through salesmen, dealers
and by l;pnplalollwlthdnm
problem of securing the highest market
price for your ces—no matter what
your line, and th?“.lut ﬁ:l:‘howhﬁu
may & Lomp n -
mﬁu morocco, contents in colors—for
lesa than your daily esmoke or shave, almost
as littls as your g
read the book we send it
no money. Simply sign the

—Acoounting
~Advertising
~Wholesaling
Real Estate

w

| The System Ce., 151-153 WabashAve., Ch

I am Just like any other live-minded, red -b
man of business. | keep my eyes and ears and brain
open all the year around for new ways to make
/. If there ‘s any possible expedient that wili

| Increase my business or salary [ want to know it

So then, If your sixteen - booklet offers me such
an opportunity, sead along. But mind you, |
promise nothing, I agree to nothing, save to read
}he booklet. After that it is purely up to q\o book -
et. No. 43

Name

| Address

Business

Pos'tion.

WON'T RAISE OIL TRUST ROND.

L. S, Circult Court of Appeals Decldes

Against Government in $29,000 000 Case.

Cuicago, Jan. 280 ~Judges Grosacup.
Seaman and Baker of the United States
Cirenit Court of Appeals to-day.denied the
motion of the Government to increase the
0,000,000 bend given by the Standard Oi)
Combany of Indiana on its appeal from the
Judgment of Judge Landis tining the com-
pany $20.240. 000

The motion for an increase of the hond
was argued hofore the Court by cinl
United Suates Attorney James H. Wilker
aon and Districy Attorney Sims.

rar. ToKiIo l' \:I’OSIT").\’.

Bill Authorizing Government Exhibit andi
Appropriating $3%0.000,

WaskINuroN, Jan. 20 —Senator Cullom,
chairmen of the Foreign Relations Com-
mittee, introducsd & bill to-day author-
izing & Coverninent exhibit at the interna-
tiono! exposition to he held at Tokia, Japan
in 12 Tha Lill anthorizes tha Presi
dent to aonspt the invitation of the Jap
anens Coverhioant to  participate in the
exposition and provides an appropriation
of G0 for a saitabls  exhibit, The
appegintment of a  commissionsr-eneral
art » s2lary of $2.000 a year, wn assistan!
commissioner at $5000 and & secretary
art $4.000 ar> also provid:d for

Bl increasing Penstons of Widews of
Veterans to 812 a Month.
WASHINGTON, Jan. 29.--The House Con;-
mittee on Invalid Pefisions to-day voted
unanimously to report favorably the Sullo-
way bill for the relief of widows of vet-

. erans of the Indian, Mexican, civil and

Spanish wars. It gives $12 a month to all
widows of the Indian and Mexican wars
to the civil war widows who wers married
prior toJuna 27, 189), and 1o the Spanish War
widows whose husbands died of disease
or injuries or wounds contracted or received
in _'t.r':o servioe,

e present rate of pension accorded to
these widows is $8 a month. The bil).
should it become a law, will involve an ad-
ditional expepditure of about $12,000,000
annually,
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